Year 11
Accounting Worksheet 2
Week 1: 24t - 28t May, 2021

Monday - Friday
Question 1

Kitione is planning to buy a car which costs $11000. He wishes to find out whether he is really
able to meet the monthly payment of $150. His bank account balance of $5000 is sufficient to
meet the deposit requirement. Kitione works as an accounts clerk and his pay is $160 a week.
His expenses are as

follows:

Groceries and marketing  $50/ month

Traveling $18/ week
Medical $10/month
Electricity $50/month
Entertainment $20/month
Rent $250/ month
Insurance $120/year

Additional Information

Kitione’s salary increased by 5% per week.

Travelling expense decreased to $15 a week

Medical Expenses increased by $10 per month

Kitione has done some home based gardening so his groceries and marketing expense
has reduced by 4%.

Required: Considering the above adjustments:

Calculate Kitione’s total income for the month.

State any two examples of fixed expenses in a Personal Budget.

Calculate Kitione’s variable and fixed expense for the month.

Work out the savings or deficit for the month.

State two challenges faced by an individual who plans to save.

Will Kitione’s be able to meet his monthly hire purchase payment? Give a reason.
How long will it take him to complete payment for the car if he continues to meet his
monthly payment?

Question 2

1. Explain the importance of the concept Money Measurement in the preparation of
financial reports.
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2. Explain why Timeliness and Reliability are very important to any business when
preparing the accounting report.

3. Define Historical Cost Concept.



4. Explain the reasons why the following users would be interested in the Accounting
Reports.

Regulators
Owners
Public
Workers
Government
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Licted balow are soma of the accounting concepts and conventons. Selsct the most

Hialy ancwar for each of the four accounting information numbared (&) to [(d)

Going Concern
Consservatism

Consistency Historical Cost

Accounting Entity Disclosare

Additional Information

a) Tha owner mads paymant for his son's wedding foee business account.

b] Tha bucinacc ascurmas to ramEadin in erstence ino tha foreceeanla futore.

<] Thse businass continued to use straight Inos method of deprecaton for the past

D years.

d] Do niot count the chickens bafore they ara hatchad. AlWays Undsrs=iate ]II'DAEE

Aazch tha charactarictos in Column A with the best deccription in Column B

Column A Column B
1. Matching a They interasted in the fnancial stemants of the business to S
Frinciple how afecdve thar policdes have basm.

b. Shows the financial parformancs of the business.

. Provides fnancial information @ the external decision makers

d. Income and axpencas of a gven period o be match with one
EmCthEr.

& Treatment of an item depends on its importancs and relevancs to
the ronecs.

&. Fimancal
Accounting

f. Accounting data should not caly be axpressed in wonds but in
TUMbETS Akoo.

7. Managars

g Accounting data is free from biac o muit the need of the usar
Eroap.

8. Fiji Insttute of

h Checks the accuracy of the accouning recards.

Accountamts
9. Revenue L. Tha financial affsirs of the oenar is separate and distinct from the
SrateImant businecs.

10. Accounang
Enaty

J- Praspier body that regalates the Accounting profecsion




Question 3

A. Short Answers

Define Personal Income Tax.

Define Tax identification Number.

What is meant by redundancy payment?

List two situation where redundancy is not applicable.

State the employer’s role in relation to the payment of SRT to the tax department.
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B. Tax Calculations

1. Mr. A Prasad is entitled to a salary and other cash benefits that amount to $454,000 for tax
year 2018. He is a Fiji resident and is paid monthly.

a. Calculate SRT payable by Mr. A. Prasad for tax year 2018.

2. Mr. Wing Lee is entitled to a salary and other cash benefits that amount to $515,000 for
2017. He is a non -resident for tax purposes in Fiji and is paid monthly.

a. Calculate SRT payable by Mr. W. Lee for tax year 2017.

3. Mr. Tiko Duadua is entitled to a salary and other cash benefits that amount to $285,000 for
2015. He is a non -resident for tax purposes in Fiji and is paid monthly.

a. Calculate PAYE and SRT payable by Mr Tiko. Duadua for tax year 2015 and also for
January, 2015.



